r 


c 


National  Cttttetug  Jleform  ^soottaKon 

Office  No.  4,  Beaufort  Buildings^  Strand,  London, 

(Opposite  Exeter  Hall.) 


TRACT,  No.  IV.  (BY  A BANKER.) 

Sixth  Thousand. 

AN  ABSTRACT  OF  THE  LORDS’  REPORT  ON 

COMMERCIAL  DISTRESS, 

WITH  FACTS  FOR  ALL  CLASSES. 

Government  havinj^  at  the  eleventh  hour  stayed  the  panic 
of  1847  by  suspending  the  Currency  Act  of  1844,  called 
Parliament  together  to  obtain  an  indemnity,  and  to  re-consider 
that  Act. 

It  being  evident  liowever,  that  the  Act  would  be  rescinded 
at  once,  if  brought  to  a vote,  whilst  the  country  was  smarting 
so  severely  under  its  effects,  legislation  was  evaded  by  the  ap- 
pointment of  a Oomiiuttee  of  Inquiry. 

This  mode  of  neutralizing  the  question  was  not  unaccepta- 
ble to  legislators  desirous  of  retaining  the  support  of  Sir  R. 
Peel,  the  author  of  the  Act.  Accordingly  a Committee  was 
named  by  the  Chancellor  of  the  Exchequer,  who  opposed  the 
admission  of  a single  member  not  selected  by  himself. 
The  Bullioniststhus  constituted  themselves  judges  in  their  own 
cause  in  the  Commons. — A Committee  was  also  formed  in  the 
House  of  Lords. 

The  evidence  brought  before  the  Lords’  aud  Commons’ 
Committees  was  mainly  and  substantially  the  same ; yet  tin; 
conclusions  of  the  two  were  directly  opposite.  The  Commons’ 
Report  forms  a singular  contrast  to  that  of  the  Lords.  In  the 
teeth  of  the  evidence,  it  asserts  the  inexpediency  of  altering 
the  law,  adducing  no  proofs  whatever  for  the  assertion. 
Some  members  notoriously  voted  without  having  heard  a tittle 
of  the  evidence  ; Sir  R.  Peel  himself  voted  in  support  of  his 
own  act:~and  though  the  final  vote  in  the  committee  was 
taken  in  the  absence  of  some  of  the  members  adverse  to  the 
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Act,  a majority  of  two  only  was  obtained  in  its  favour. 

The  Report  of  the  liords  is  conclusive  against  the  Act,  and 
substantiated  by  quotations  from  the  evidence. 
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ABSTKACT  OF  THE  LORDS’  REPORT. 

(1848.) 


The  Keport  of’  the  Lords’  Committee  states : 

1st. — That  the  causes  of  the  late  commercial  distress  were — 
a sudden  and  unexampled  demand  for  corn,  following  un- 
pri'cedented  speculation,  produced  by  increased  facilities  of 
civdit,  and  a low  rate  of  interest. 

2nd. — That  though  some  of  these  evils  are  beyond  legislative 
CO  Uroul, — those  connected  with  speculation  arising  from  low 
rai  es  of  interest,  are  subject  to  the  “important  influence”  of  the 
Bi  nk  of  England. 

This  led  the  committee  to  enquire  into  the  course  pursued 
by  the  Bank  under  the  act  of  1844  ; and  the  conclusion  they 
ca  ne  to  with  regard  to  its  provisions  was — “ That  those  restric- 
“ iions  materially  aggravated  the  pressure,  and  produced  the 
“ j q/*  ] 847,”  and  that  to  the  proceedings  of  the  Bank 
itself,  under  that  act,  are  to  be  indirectly  traced  the  “great 
fluctuations  in  the  rate  of  discount,  and  of  capital  previously 
advanced  at  an  unusually  low  rate  of  interest,” 

In  proof  of  this,  it  is  shown  that  the  earlier  practice  of  the 
Bpnk  of  England  had  been  to  discount  at  a rate  nearly  fixed 
an 4 uniform — never  exceeding  5 nor  less  than  4 per  cent; — 
and  that  prior  to  the  passing  of  the  Act  of  1844,  “ the  Bank 
never  reduced  the  rate  of  interest  helou  4 percent^' — the 
eflect  of  such  system  being  “ to  produce  steadiness  and  dimi- 
ni sh  fluctuation.”  (Horsley  Palmer.) 

“This  system  was  abandoned  on  Sept.  12,  1844,  after  the 
“ jtassing  of  the  Act,”  and  a rate  of  discount  instituted,  “ fluctu- 
at  ng  from  time  to  time,  and  varying  even  at  the  same  time.” 
By  that  act  the  Bank  of  England  was  set  free  from  all  respon- 
sildlity  towards  the  country,  and  told  that  the  Issue  department 
wc  uld  regulate  itself.  “ The  Banking  department  was  consi- 
“ ( ered  to  be  absolved  from  all  obligation  but  that  which  was 
“ (onnected  with  the  pecuniary  interests  of  the  Proprietary.  * 
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^ ^ ^ 'P|j0  Qf  1844  avowedly'  left  the  Directors  at  full 
“liberty  to  act  according  to  their  own  views  of  their  own  cor- 
“ porate  interests.” 

The  rate  of  interest  and  discount  was  lowered  in  consequence 
to2^  per  cent.  The  Governor  admits,  “ Our  object  was  to  em- 
“ ploy  the  Reserve  in  the  Banking  department.”  The  market 
rate  fell  to  If  in  1844,  i.e.  lower  than  ever  was  known  ; and 
Mr.  Glyn  says,  “ I attribute  the  low  rate  of  interest  which  has 
“prevailed  so  generally  since  September,  1844,  to  the  opera- 
“ tions  of  the  Bank  of  England  in  the  money  market.”  Mr. 
Sami.  Gurney’s  evidence  is  to  the  same  effect. 

Of  Sir  R.  Peel’s  “ cheap  money  ” we  learn  ; — 

“ The  Committee  are  far  from  wishing  to  lead  yourLord- 

“ ships  to  the  conclusion  that  it  has  been  the  high  rate  of  in- 

“ terest  which  has  exclusively  or  even  mainly  been  productive 

“ of  mischief  in  the  commercial  world.  On  the  contrary',  it 

“ appears  that  evil  consequences,  to  the  full  as  great,  are 

“ traceable  to  the  period  of  forced  depression  of  interest  ^ * * 

“ The  effect  of  a low  rate  of  interest  could  not  fail  to  give  a 

“ great  additional  stimulus  to  speculation  of  all  kinds.  It  could 

‘‘  not  but  have  augmented  the  facility  of  forming  Joint  Stock 

“ Companies  for  Railroads,  * * as  the  Bank  of  late  adopted  a 

“ practice  ofinvesting  its  capital  in  railway  securities.  The  sum 

‘‘  of  £‘2,481,000  was  so  invested;  and  these  securities  seem  to 

“ have  been  substituted  by  the  Bank  for  the  floating  debt  of  the 

“country.  In  1844  the  greatest  investments  of  this  kind  took 

“ place.  This  proceeding  is  the  more  questionable,  when  it 

“ is  considered  that  the  Governors,  in  desciibing  the  causes 

“ of  commercial  distress,  have  informed  the  Committee,  ‘ One 

“ ‘cause  of  it  is,  that  many  of  those  parties  have  been  dealing 

“ ‘ in  railway  shares.’  ” 

% 

Having  shown  that  the  Bank  of  England,  acting  under  the 
law  of  1844,  encouraged  that  speculation  which,  with  concomi- 
tant evils,  led  to  reaction  and  pressure,  the  Committee  proceed 
to  examine  the  conduct  ot  the  Bank  when  that  pressure  arose. 

“The  Committee  have  come  to  the  conclusion  that  the  re- 
“ cent  panic  was  materially  aggravated  by  the  operation  of  that 
“ statute,  and  by  the  proceedings  of  the  Bank  itself.  This  effect 
“ may  be  traced  directly  to  the  Act  of  1844,  in  the  legislative 


“ rcsUictioiis  imposed  on  the  means  of  accommodation,  while  a 
liii'pe  amount  of  bullion  was  held  in  the  cofleis  of  the  Bank, 

“ ami  daring  a time  of  favourable  exchanges  ; and  it  may  be 
“ t 'aced  to  the  same  cause  indirectly,  as  a source  of  great 
‘‘f  actuations  in  the  rale  of  discount,  and  of  capital  previously 

“ advanced  at  a low  rate  of  interest.” 

\s  to  the  extent  of  the  pressure,  it  is  believed  by  many  of 
tin  witnesses  to  have  been  greater  than  that  of  the  year  of 
“ t le  panic,  18*25  ; and  the  Committee  consider  that  a more 
alarming  picture  ot  the  conse(|uences  of  l^anic  and  Oisciedit 
“ ( ould  not  well  be  given.”  The  Committee  add  : 

“ Under  the  Currency  Act  they  (the  Bank  of  England) 
“ iound  themselves  under  the  necessity,  suddenly,  of  not  only 
“ \ ilhdrawing  their  usual  accommodation  by  way  of  discount, 
“ l)ut  of  calling  in  with  a severe  and  unrelenting  hand  the 
“ loans  they  had  made  upon  the  security  of  bills,  exchequei 
“ lulls,  &c.  The  suddenness  and  severity  of  this  change  was 
^\forced  upon  the  Bank  by  the  Currency  Actf  The  effect 
of  this  pressure  was  the  panic.  “It  proceeded  from  an  appre- 
1 en.sion  on  the  part  of  all  mercantile  men,  that  at  last  the 
“ 1 eserve  of  the  Bank  would  be  driven  down  so  very  low  that, 
“in  point  of  fact,  persons  who  were  possessed  of  property 
could  not  he  able  to  convert  that  property  into  Bank  of 
“ England  Notes' 

“ The  reserve  of  notes  which  had  been  .£*2,6.30,000  on  the 
“ 6lh  October,  had  fallen  on  the  30th  October  to  £1,176,000— 
“ laving  decreased  nearly  £1,500,000  in  the  short  space  of  14 
“ lavs.  * * No  more*  than  £568,470  was  held  in  London, 

“ naking  with  the  gold  coin  in  the  Banking  department,  £719, 
“ r*23.  At  the  same  time,  the  private  Dejiosits,  for  which  the 
“ Bank  was  responsible,  amounted  to  £8,580,000, independently 
“ )f  upwards  of  £4,766,000  of  Government  Deposits.  The  total 
“ leposits  on  the  30th  October  were  £14,500,000  ; the  deposits 
“ jf  the  London  Bankers  being  more  than  £2,000,000  at  the 

“ same  time.” 

“ In  reference  to  this  state  of  things  the  following  important 
e^  idence  was  given  by  the  Governor  and  Deputy  Governor  of 

the  Bank  of  England.”  ^ 

“ You  had  only  £1,600,000  in  the  Banking  department  for 

ill  e payment  of  your  liabilities  ? \ es. 
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“ If  any  body  had  called  upon  you  for  anything  beyond  that 
million  and  a half,  you  must  have  stopped  payment  ? Yes,  we 
must.” 

“At  that  time,  if  there  had  been  no  separation  between  the 
two  departments,  and  the  Bank  of  England  had  been  con- 
ducted on  its  old  principle,  instead  of  being  within  one  million 
and  a half  of  stopping,  there  would  have  been  nearly  £8,500, 
000  of  treasure  in  your  vaults  ? AVe  should  have  had 
£8,500,000  in  our  vaults.” 

Yet,  after  these  admissions,  and  showing  plainly  that  the 
London  Bankers  could  have  stopped  them  in  a moment,  as 
indeed  they  threatened  to  do,  the  witness  “ would  not 
admit  that  the  Bank  was  in  danger  of  suspending  its  pay- 
mentsf  And  the  reason  assigned  is,  that  they  might  have  sold 
Stock  (all  they  possessed  being  only  2 millions  and  a half,) 
and  greatlv  reduced  their  discounts  to  the  public.  “ The  cor- 
“rectness  of  this  conclusion,  however,”  the  Committee  remark, 
“ depends  on  the  practicability  of  the  remedial  measures 
“recommended,  viz  — first,  the  sale  of  stock,  and  secondly, 
“ the  limitation  of  discounts.  A further  question  also  remains, 
“ (assuming  these  measures  to  have  been  practicable  and  suc- 
“ cessful  for  the  security  of  the  Bank  in  the  first  instance,) 
“ whether  their  consequences  would  not  have  been  ruinous 
“ both  to  public  and  private  credit,  and  ultimately  fatal  to 
“ the  Bank  of  England  itself'' 

The  evidence  that  follows  is  against  the  possibility  of  a sale 
of  Stock,  “ except  at  an  enormous  lossf  and  that  otherwise 
*‘  Bank  Notes  could  not  have  been  procured.” 

“ I do  not  believe  that  the  Bank  could  have  got  two  millions 
“ sterling  of  notes  by  selling  stock  towards  the  middle  and 
“ end  of  October,”  (Mr.  Horsley  Palmer,  himself  a Bank 
Director,  and  Mr.  Tooke  to  the  same  effect.) 

“ The  remedy  of  diminishing  the  discounts”  the  Committee 
add,  “ would  have  led  to  many  of  the  same  consequences 
“with  those  attending  a forced  sale  of  securities.  This  measure 
“would  undoubtedly  have  increased  the  Panic,  by  aggravating 
“ the  pressure.  * ^ The  deposits  available  on  demand  must 

“ to  a certain  extent  have  been  called  for  to  supply  the  place 
“ of  the  discounts  reduced  or  withheld.  * * The  condition 
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if  the  Bank,  already  shoicn  to  he  perilous^  would  uecea- 
t aril y hare  become  still  more  alarming,  and  " the  remedy 
“ ‘ might  hare  proved"  to  use  the  icords  of  a witness  already 
“ noted,  (Mr.  Glyn)  ‘ still  worse  titan  the  disease." "" 

How  far  the  Conimittee  give  credit  to  the  assertions  of  the 
w tnesses  in  favour  of  the  Act,  is  shown  as  follows  : — 

“ On  these  grounds,  and  not  relying  with  any  confidence  on 
“ jither  of  the  remedies  proposed  by  the  Bank,  as  likely  to 
“ lave  proved  safe  or  effectual,  and  believing  that,  if  adequate 
“ 'or  the  special  interests  of  the  Bank,  they  would  have  en- 
“ ailed  upon  the  public,  as  well  as  on  the  commercial  classes, 
“ liscredit,  loss,  and  suffering — the  Committee  again  repeat 
“ their  approval  of  the  Treasury  letter  of  the  ‘25th  October.” 
The  Committee  proceed  to  say,  “ That  letter  was  a prac- 
“ tical  repeal  by  an  act  of  authority  of  the  restrictive  clauses 
of  the  Act.  It  appears  impossible  at  once  to  defend  the 
“ restrictive  provisions  of  this  Act,  and  to  justify  the  letter 
“ which  in  this  respect  abrogated,  or  at  least,  suspended 
“ those  very  restrictive  provisions.  The  Committee  consider 
“ that  those  restrictions  materially  aggravated  the  pressure, 
“ and  produced  the  panic  of  October,  1847.”  And  they  add  : 
“'The  conclusion  to  be  drawn  liorn  the  authorities  and  evi- 
“ deuce  cited  in  this  and  the  preceding  sections  is — that  it  is 
“ an  error  to  deal  solely  with  the  positive  amount  of  bank  notes 
“ in  circulation,  excluding  the  disturbing  causes  which  may 
“ augment  or  diminish  the  efficacy  of  these  notes; — that  to 
“ apply  one  identical  rule  to  cases  where  the  exchanges  are 
“ adverse,  or  are  favourable,  is  an  error  likewise : that  in 

“ both  these  respects  the  Act  of  1844  is  defective,  and  that  in 
“ consequence  of  these  defects,  it  aggravated  the  distress  of 
“ 1847,  and  that  it  must  have  a tendency  to  lead  to  the  same 
results  hereafter,  whenever  similar  circumstances  shall 
“arise.”  The  evidence  referred  to  proves  that  the  foreign 
1 xchanges  were  favourable  in  October,  1847,  and  the 
d -ain  for  gold  an  internal  one,  arising  from  panic;  and  that 
the  Bank,  by  the  act  of  1844,  was  obliged  to  treat  the  drain  as 
il  it  were  a foreign  one — thus  diminishing  the  notes  at  the 
lime  they  ought  to  have  been  increased. 

'J’he  Governor  himself  admits: — “ The  difficulty  that  we 
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“ have  is  from  mixing  up  the  two  departments  together,  but 
certainly  the  Act  of  1844  obliged  us  to  act  upon  the  same 
“ principle."'  He  admits  that  “ an  internal  drain  may  arise 
“ from  distress  in  the  country,  or  from  an  encreased  demand 
“ caused  bv  an  encreased  want  for  the  larger  transactions  of 

“ the  country.” 

“ Then,  in  these  respects,”  he  is  asked,  “ an  internal  dram, 
“ and  a foreign  efflux  depend  directly  opposite  principles  i 

“ Yes.” 

“ Does  not  the  Act  of  1844  deal  with  these  two  things  pre- 
“cisely'  in  the  same  manner  ? \es”  1 ! ! Yet  the  same  witness 
afterwards  declares  that  “ nothing  can  have  worked  better  than 
“ the  Act  of  1844  has  done.’’  He  even  proceeds  to  declare,  “1 
“ think  the  Act  has  worked  so  well  that  it  is  not  worth  the 
“uhileof  Parliament  to  discuss  whether  distress  has  been 
produced  by  the  Act  or  not.""  Mr.  Norman  states,  “ The 
“ Act  produced  the  effect  of  keeping  things  very  mucli  in  their 
“ natural  and  legitiniate  course.”  Mr.  Colton  says,  I think 
“ it  has  conferred  inestimable  benefits  both  upon  the  banking 
“ operations  of  the  country  and  also  upon  business.  ^ And  Mi. 
Loyd  says,  “ It  protected  the  public  from  the  additional  evil 
“ which  would  otherwise  have  occurred,  of  a failure  in  main- 
taining the  conve  rtibility  of  the  notes.” 

’ All  these  declarations  the  Lords’  Committee,  we  have  seen, 
completely  upsets;  declaring  the  convertibility  of  the  notes  is 
not  the  only  requisite,  but  also  the  payment  of  the  De- 
posits, and  that  the  Act  was  suspended  not  only  to  save  the 

country,  but  the  Bank  of  England  itself. 

The  Committee  emphatically  repeat : “ Had  it  been  im- 
“ possible  to  pay  the  deposits,  a discredit  of  the  bank  note 
“ must  have  been  the  consequence : nor  can  it  be  rationally 
questioned,  but  that  such  a misfortune  might  have  exposed 
“ to  risk  the  convertibility  of  the  Bank  Note. 

With  regard  to  Scotlaiidj  the  Couuidttee  state  the  effect  of 
the  Act  of  1844  to  have  been,  “to  compel  the  Scotch  Banks 
“ to  keep  an  amount  of  capital  in  gold,  which  the  Scotch  do 
“ not  require  for  the  purposes  of  circulation.’  The  Excliangcs 


between  the  Banks  in  that  country,  it  is  shown,  prevent 
excess  of  issue:  and  if  the  intention  of  the  Act  be,  to  guaid 
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against  excess  of  issue,  the  Commitlee  apprehend  any 
such  danger  to  he  imaginary;'''*  and  that  with  regard  to 
any  anticipated  '^discredit  of  the  P»ank  Note,” — it  is 
an  event  ivhich  has  never  occurred.** 


The  Committee  having  shown  the  defects  of  the  Act,  refrain 
from  avowed  condemnation,  and  satisfy  themselves  with  sug- 
g'esting  the  “introduction  of  a relaxing  power,”  when  the 
i xchanges  are  favourable. 


REMARKS. 

Greatly  is  England  indebted  to  the  House  of  Lords  for 
t liis  excellent,  honest,  and  elaborate  Report.  The  only  remedy, 
1 owever,  which  they  point  out  for  these  crying  evils  is,  “ The 
‘ introduction  of  a relaxing  power,  when  the  exchanges  are 
“ favourable.” 

As  to  this  somewhat  unexpected  conclusion,  a very  poor, 
Lut  intelligent  and  simple-minded  artizan  made  the  following 
r imark  on  returning  the  Lords’  Report,  which  he  had  borrowed: 
“ It  is  a most  singular  thing  that  the  Committee  should  condemn 
“ the  Act,  and  then  recommend  that  it  should  be  retained. 
^ ^ * If  the  Act  be  wrong,  why  not  repeal  it  ? Is  there 
really  a charm  in  it  because  it  w'as  propounded  by  Sir  R. 
“ Peel  ? Sir  R.  Peel  is  no  more  than  a man,  and,  as  such, 
“ liable  to  err.  And  it  evidently  appears  that  he  has  done  so 
“ ill  this  case.  He  has  acknowledged  that  it  has  not  answ’ered 
“ the  purpose  he  intended ; still  he  clings  to  it,  like  a fond 
“ mother  to  a disobedient  child.” 

One  thing  is  evident,  viz  : — that  the  nnnedy  proposed  falls 
fir  short  of  the  evil  admitted. 

The  Lords  declare  that  the  convertibility  of  the  Notes  alone 
under  the  Act  of  1844  is  not  sufficient;  and  that  the  Deposits 
must  equally  be  provided  for.  Actual  convertibility  therefore 
not  existing  under  the  act  of  1844, — the  Report  show's 
tliat  even  an  approach  to  it  cannot  be  obtained  so  long  as  the 
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two  departments  are  continued  separate:  yet,  to  abandon  that 
point  wmuld  be  to  abandon  the  Act  of  1844.  Again : 

The  Lords  declare  that  the  discredit  of  the  Bank  Note  “ is 
“ an  event  wdiich  has  never  occurred.”  If  so,  why,  it  may  be 
asked,  guard  against  an  imaginary  danger  by  laws  which  can 
never  be  carried  out  to  their  full  extent  without  endangering 
the  country  ? It  is  fully  admitted  in  the  Report  that  the 
attempt  to  carry  out  the  provisions  of  the  Act  in  October,  1847, 
even  with  a favourable  Exchange,  endangered  the  country,  and 
exposed  to  imminent  risk  the  convertibility  of  the  Bank  Note. 
Now,  had  the  foreign  Exchanges  been  unfavourable  at  that 
time,  could  any  other  step  have  been  adopted  than  the  sus- 
pension of  the  law?  No: — whatever  the  Exchanges  might 

havebeen,  no  other  measure,  at  such  a moment,  could  have  saved 
the  country  from  ruin,  the  Bank  of  England  from  stoppage, 
and  have  prevented  the  consequent  discredit  of  the  Bank 
Note  itself:  yet  the  proposed  remedy  of  a relaxing  power  is 
to  be  applied  only  in  the  case  of  a favourable  exchange. 

There  is  no  escape  from  this  dilemma ; though  the  Lords’ 
Committee  have  been  unwilling  to  draw  thelegitimate  conclusion 
from  their  own  premises.  They  have  made  a distinction- which 
cannot  be  maintained.  The  country  requires  a circulating 
medium,  whether  the  foreign  exchanges  are  favourable  or 
adverse,  during  a period  of  domestic  alarm  and  hoarding. 

The  question  is  however,  not  only,  whether  a condemned 
law'  is  to  remain  on  the  statute-book,  with  another  law  appended  . 
to  it  to  remedy  part  of  the  mischief  it  occasions  ; but  whether  (if 
the  relaxing  power  recommended  could  really  meet  the  evil) 
such  power  w’ould  be  available  in  the  hands  of  those 
whose  declared  wish  it  is,  to  prevent  relaxation  altogether. 

Efficient  remedies  are  obvious.  Were  gold  set  free,  like  other 
commodities,  and  a domestic  circulation  established  on  a 
sound  hasis,^  independent  of  the  foreign  Exchanges,  there 
ivould  be  no  panics,  no  dread  of  a foreign  drain,  no  interrup- 
tion to  commerce, — no  excess  of  issues,  and  consequently  no 
fear  of  depreciation  of  the  Bank  Note. 

* A sound  basis  would  be,  Notes  issued  by  Bankers  on  actual  security, 
and  by  Government  on  the  national  security,  limited  to  the  amount  of 
the  taxes. 
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FACTS  FOR  ALL  CLASSES. 

1. — '1  he  Act  of  1844  stands  condemned  as  having  produced 
t le  efiects  predicted  by  its  opponents. 

JI.— It  was  condemned  by  the  necessity  of  its  suspension. 

III.— It  was  condemned  by  the  immediate  success  of  that 
sispension  in  restoring  confidence. 

It  "as  condemned  by  Sir  R.  Peel  when  he  admitted 
il  had  not  answered  his  expectations. 

V. — It  was  condemned  by  the  Committee  of  the  House  of 
liOrds  when  they  declared  it  had  produced  the  panic  of  1847. 

— It  is  condemned  by  the  fact,  that  since  its  establish- 
ment there  have  been  greater  fluctuations  in  the  value  of 
money  than  ever  were  known  before. 

VJI. — It  is  condemned  by  the  statement  of  the  Times  Paper 
(,  Illy  6,  1848,)  that  the  revolutions  on  the  continent  were  “ in 
a great  measure  a political  result  of  that  mercantile  depression 
fiom  which  this  country  is  slowly  emerging.” 

Vin. — 'J'he  panic  of  i847  proceeded  “from  an  apprehension 
o 1 the  part  of  all  commercial  men,  that  persons  who  were 
p 3ssessed  of  property  would  not  be  able  to  convert  that  pro- 
p3rty  into  Bank  of  England  notes.”  ( Lords'  Report.) 

IX. — The  suspension  of  the  Act  prevented  the  stoppage  of 
tl  e Bank  of  England.  ( fiords'  Report.) 

X.  — The  suspension  of  the  Act  prevented  the  discredit  of 
ll  e Bank  note.  ( I.ords'  Report.) 

XT. — The  London  Bankers  during  the  panic  might  have 
stopped  the  Bank  of  England,  the  Bank  having  in  gold  only 
^ 700,000  to  meet  above  two  millions  of  their  deposits.  (Lords' 
heport.) 

XII.  — A et  at  this  very  time  the  Bank  liad  eight  millions  in 
tie  Issue  department  which  they  could  not  apply  to  their 
deposits,  owing  to  the  suicidal  Act  of  1844. 

XIII.  — Though  the  Bank  had  this  eight  millions  in  gold 
specially  reserved  for  payment  of  her  notes,  she  had  twenty 
ra  llions  ol  notes  out,  without  any  more  gC'ld  to  pay  them  with  : 
lunce,  convertibility  depends  upon  credit, — and  the  credit  of 
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the  Bank  is  jeopardized  by  the  division  of  the  Bank  into  two 
departments,  under  the  Act  of  1844.  ( Lords'  Report.) 

XIV.  — The  Act  of  1844  was  passed  notwithstanding  a pro- 
test against  it  by  the  London  Bankers. 

XV. — The  Act  of  1844  purported  to  check  speculation. 
The  result  was  to  foment  speculation.  ( Lords'  Report.) 

XVI.  — As  soon  as  the  Act  of  1844  was  passed,  the  Bank  of 
England,  (which  had  never  previously  discounted  at  less  than 
four  per  cent.,)  lowered  their  rate  to  two  and  a hall,  and 
reduced  the  natural  and  market  rate  of  capital  by  a forced 

issue  of  their  own  notes.  ( Lord's  Report.) 

XVII —The  amount  of  Bank  notes  outstanding  is  no  cri- 
terion of  the  wants  of  the  country,  as  the  Chancellor  of  the 
Exchequer  assumed.  In  time  of  alarm  a large  amount  is  not 
equal  to  a smaller  one  in  ordinary  times.  ( Lords'  Report.) 

XVIIL— It  is  a defect  in  the  Act  of  1844  that  it  applies 
the  same  rule  in  two  totally  diflerent  cases;  viz.,  when  the 
foreign  exchanges  are  adverse  or  favourable.  (Lords  Report.) 

XIX. — It  is  a defect  in  the  Act  that  while  it  purports  to  in- 
crease convertibility,  it  in  reality  tends  to  discredit  the  Bank  of 

England  note.  ( Lords'  Report.) 

XX. — As  long  as  the  Act  remains,  so  long  will  panics 

be  liable  to  recur.  ( Lords'  Report.) 

XXL— The  Bank  of  England  is  compelled  to  buy  and  sel[ 
gold  at  fixed  prices.  Is  this  absurdity  to  continue  till 

California  compels  a change  ? 

XXII.— A well-regulated  paper  Currency  is  not  subject  to 

depreciation. 

XXII 1.— Adam  Smith  sanctions  £I  as  well  as  £5  Bank  of 
England  notes. 

XXIV.  — Never,  before  1847,  was  a bargain  made  between 
Government  and  a monied  corporation,  that  the  former  should 
partake  in  an  usurious  interest,  to  be  wrung  out  of  the  com- 
mercial classes  during  a period  of  distress. 

XXV. — A sudden  rise  in  the  value  of  money  depreciates  all 
property,  stops  or  retards  all  undertakings,  and  causes  the  dis- 
missal of  workmen.  The  average  depreciation  in  1847  was 

not  less  than  twenty-five  per  cent. 

XXVI.  — The  manner  in  which  the  money  crisis  was  got 
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over  ill  France,  notwithstanding  the  revolution,  is  a proof  of 
tli3  superioritv  of  the  French  system.  fSee  Times  paper. 
Hi,  1849.)^ 

XXVII. — Currency  is  properly  the  means  or  vehicle  of  cir- 
ci  lating  property.  For  want  of  currency  to  represent  property 
during  a period  of  alarm,  it  is  unavailable,  and  in  a great  mea- 
si  re  worthless.  The  value  of  all  the  property  in  the  hing- 
dcm  is  made  to  depend  on  a basis  of  some  ten  or  fi/teen  mil- 
lions of  gold,  which  a war,  a famine,  or  a panic,  may  at  once 
cj  use  to  vanish. 

XXVIII. — We  ridicule  America  for  repudiation;  yet  we  vir- 
tually act  on  the  same  system.  To  check  a temporary  drain 
ol  gold,  vve  destroy  credit,  and  reduce  our  merchants  to  insol- 
v(  ncy.  The  bills  drawn  on  them  by  foreigners  are  not  paid. 
Thus  the  debts  due  for  corn  by  this  country  in  1847  were  to  a 
g eat  extent  virtually  repudiated  by  Government,  who,  by  de- 
lav  in  suspending  the  Act  of  1844,  allowed  so  many  failures 
tc  take  place 

XXIX.  — Interest  of  money  is  the  practical  test  of 
vj.lue.  The  Act  of  1844  at  times  produces  changes  in  this 
test  equivalent  to  an  arbitrary  alteration  of  the  yard  measure. 

XXX.  — Free  trade  cannot  exist  so  long  as  the  price  of 
gold  in  this  country  is  fixed. 

CALIFORNIA. 

T injustice  which  the  commercial  and  agricultural  classes 
hove  been  long  suffering  at  the  hands  of  man,  will  now  (in  all 
pi  obability)  be  ultimately  removed  by  the  merciful  interference 
of  Providence. 

The  very  idea  of  a sovereign  becoming  worth  only  ten 

‘ See  a most  excellent  Pamphlet,  in  reference  to  this  subject,  by  Mr. 
James  Taylor,  of  Bakewell,  printed  for  private  circulation,  and  entitled, 
“ j nstructimis  derived  from  the  Times  Paper,  for  the  discovery  of  a mine  of 
U :alth  in  England,  far  richer  than  any  that  has  yet  been  discovered  in  the 
go  den  regions  of  California,”  Proof  is  afforded  therein  as  to  the  superiority 
of  the  system  alluded  to,  which  our  pride  and  prejudice,  our  ignorance  and 
ch  ss  legislation,  compel  us  to  forego.  Proof  is  also  afforded  that  the 
Ti  nes  Paper  ought  by  its  own  showing,  to  advocate  Currency  Reform. 
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shillings  will  indeed  no  doubt  draw  out  hoards  of  gold 
all  over  the  world,  and  thus  accelerate  the  impending  catas- 
trophe. The  Times  newspaper  states.  “ ibis  moment 
“ it  is  highly  problematical  whether  gold  itself,  the  measure 
“ of  prices,  may  not  soon  undergo  a perceptible  depreciation 
compared  ic  'ith  other  commodities,  m which  case  existing 
“ rentals  would  represent  less  value  than  they  now  do.’  — 
Times,  Jan.  \^th,  1850. 

I'his  declaration  puts  into  sober  prose  what  we  have  had 
already  admirably  given  us  in  verse. 

“ A Californian  glut  may  soon  upset  alt 

“ Our  ancient  worship  of  the  idol’s  ray  ; 

“ Still,  it  must  always  be  a useful  metal, 

“ Appropriate  for  a w arming  pan  or  kettle.” 

Adventures  of  Sir  Reginald  Mohun,  by  G.  I.  Cayley. 

When  the  day  comes  which  the  Times  tells  us  is  not  far 
distant,  the  question.  What  is  a pound  ? if  retorted  upon  Sir 
R.  Peel,  will  place  him  in  no  little  perplexity. 

And  with  what  fairness  can  the  Bullionists  scoff  at  the 
predictions  of  their  opponents,  because  gold  is  flowing  into 
the  country  in  the  face  of  Free  Trade  ? As  long  as  our  manu- 
factures are  less  valuable  than  our  gold,  so  long  will  they  be  ex- 
ported in  preference.  But  as  soon  as  the  prices  of  manufac- 
tures shall  have  risen,  out  will  go  our  gold,  unless  California 
prevent  it  and  with  the  gold,  our  prosperity. 

Gold  flows  in  now  as  the  effect  of  re-action,  our  cheap 
products  having  been  exported.  The  unsettled  stale  of 
Europe  too  has  driven  money  into  this  country  which  will  be 
called  out  again  ; so  that  our  prosperity  may  prove  ephemeral. 
And  though  some  people  argue  that  there  are  few  direct  ship- 
ments from  California,  there  is  no  doubt  that  it  is  indiiectly 
adding  to  the  treasure  of  the  Bank  of  England.  Should  this 
treasure  be  inordinately  increased,  the  absurdity  of  buying 
t^old  at  a fixed  price  will  be  flagrantly  exposed. 

California  may,  and  it  is  to  be  hoped,  will,  annihilate 
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inmiey  laws  by  rendering  gold  in  foreign  countries  cheaper 
than  in  England.  But  we  ought  not  to  risk  the  evil  of  future 
panics  in  a matter  of  such  uncertainty.  I fit  is  probable,  as  the 
'[imes  admits,  that  the  sovereign  will  be  depreciated,  what 

I >lly  it  is  to  hold  in  domestic  circulation  50  millions  of  gold  ! 
'\[ere  pa}>er  substituted  to  represent  the  taxes,  we  might  ob- 
tain value  for  our  gold  while  it  is  valuable,  instead  of  waiting 
like  Misers  to  find  we  are  robbed. 

On  the  subject  of  California  the  Times  has  been  verv  can- 
c id.  plough  they  have  not  at  present  admitted  the  absurdity 

I I making  the  value  of  all  our  domestic  commodities  de- 
I end  on  the  accidental  value  of  gold,  tluiy  have  admitted  that 
i.  will  not  be  fair  to  alter  the  standard  of  1819,  in  order  to 
continue  an  unjust  advantage  to  the  Cajutalist. 

It  is  to  be  hoped  they  will  ere  long  confess  that  our  nionev 
1 xws  are  the  cause  of  that  amazing  contrast  of  wealth  and 
1 overty  exhibited  in  this  country,  which  they  so  feelingly  de- 
scribe. “ 111  the  midst  of  the  splendour  and  abundance  of  this 
country,  there  is  so  appalling  an  amount  of  squalor  and  des- 
t tution,  that  the  imagination  almost  recoils  from  conjuring 
ip  before  it  the  alternate  pictures  that  would  convey  a faithful 
ilea  of  the  social  condition  of  one  of  our  great  cities.  * * 

J he  presence  of  the  evil,  and  its  enormous  amount,  are  well 
ascertained  facts.  ^ VVe  are  all  agreed  as  to  the 

I ecessity  of  checking  the  spread  of  pauperism.”  Times  Pavei\ 
19,  1850.  ’ 

The  cause  of  the  spread  of  pauperism  is  obvious.  Laws 
V hich  “ doubled  the  debt  of  England,  her  taxes,  her  pensions, 

1 er  mortgages,  and  the  debts  of  all  her  business  men,  for  the 
lenefit  of  the  rich  at  the  expence  of  the  labour  of  the  country,” 

laws  by  wliich,  (as  the  limes  admits,)  the  sovereign  has 
I een  doubled  in  value  during  the  last  thirty  years, — laws  which 
chain  down  industry,  and  oppress  labour,  making  the  value  of 
all  products  depend  on  the  accidental  value  of  gold,— laws  that 
ciuse  the  value  of  money  to  fluctuate  within  a short  time  from 
t vo,  to  ten  or  twenty  per  cent.— laws  that  render  Free  Trade 
a a psuidity,  from  the  fact  that  the  medium  by  which  trade  is 
curied  on  is  not  free,  laws  upheld  by  ignorance  on  the  one 
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hand,  and  authority  on  the  other, — these  are  the  causes  of 
abject  poverty  existing  .simultaneously  with  enormous  wealth. 

Hence  it  is  that  the  gulf  between  the  rich  and  the  poor  is 
constantly  widening,  and  that  all  reforms,  whether  in  reduction 
of  expences  and  of  taxes,  or  in  extension  of  the  sufiVage,  are 
idle,  compared  with  a Reform  in  the  Currency. 
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